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In July of 1958, our center was founded as the Center for Agricul-tural Adjustment, under director 
Earl O. Heady, and began operation. 
This fall, the Center for Agricultural 
and Rural Development will kick off 
an academic year that not only cel-
ebrates our 50-year history but also, 
in keeping with our founding mis-
sion to help improve the condition 
of the Iowa agricultural economy, 
sets a course for CARD’s commit-
ment to addressing the wide range 
of challenges in agriculture—in 
trade, food, renewable fuels, and 
resource policy—today and for de-
cades to come.
CARD’s 50th Anniversary: Taking Stock of Our Past—and Future
CARD’s Founding Years
1956
15 prominent Iowans petition Iowa State President James Hilton and Dean of Agricul-
ture Floyd Andre for assistance from the college in addressing the welfare of Iowa 
agriculture.
1957
57th Iowa Assembly passes resolution and appropriation of $100,000 to support re-
search program on agricultural adjustment. 
Iowa Board of Regents creates Center for Agricultural Adjustment in the Division of 
Agriculture at Iowa State College. Earl Heady is named executive director. 
food companies have dramatically 
increased the effi ciency with which 
they can produce food. There is no 
reason to believe that we have seen 
an end to this productivity growth. 
But expanded biofuels production 
may counter some of the impacts of 
this growth on future food prices.
Figuring Feed Costs into 
Food Expenditures
Increased ethanol production has 
driven the price of corn, other 
feed grains, and oilseeds much 
higher. Because corn and soybean 
meal prices largely determine the 
price of feeding hogs, poultry, and 
cattle, increased feed costs will 
eventually result in higher market 
prices for pork, beef, chicken, and 
dairy products. Corn is also used 
widely as an ingredient in many 
processed foods. Thus, higher 
corn prices will also affect the cost 
of soft drinks, snack foods, baked 
goods, and many other food items. 
In general, the percentage by 
which the price of a particular food 
item increases because of higher 
corn prices depends on the value 
of corn embodied in the product 
relative to the price of the product. 
For example, if a $1.00 can of soda 
contains 2¢ worth of corn that is 
contained in high-fructose corn 
sweetener, then a doubling in the 
price of corn would increase the 
cost of producing the soda by at 
most 2¢. If all this increased cost 
were passed along to the consumer, 
then the doubling of corn prices 
would increase the price of soda by 
about 2 percent.
Corn makes up a relatively large 
share of the product prices of eggs, 
pork, and poultry. Beef and dairy 
products also contain signifi cant 
amounts of corn, but the prices of 
processed foods are largely deter-
mined by the cost of other com-
ponents. Thus, one would expect 
that the prices of eggs, pork, and 
poultry would go up by a larger per-
centage than the prices of beef and 
dairy products, which would go up 
by a larger percentage than pro-
cessed foods.
Figure 2. Real food expenditures (1988 dollars)
;
Source: USDA/ERS, Food Expenditure Tables.
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